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Independent Auditor’s Report

To

The Members of

LADAM HOMES PRIVATE LIMITED
(Formerly Known as Ladam Homes Limited)

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Ladam Homes Private
Limited (“the Company”}, which comprise the balance sheet as at 315t March, 2022, the statement
of Profit and loss, including the statement of other Comprehensive Income, cash Flow statement
and the Statement of Changes in Equity for the year then ended, and a summary of significant

accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these
standalone financial statements that give a true and fair view of the financial position and financial
performance including Other Comprehensive Income, Cash flow Statement and the Statement of
Changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act,
read with Companies {Indian Accounting Standards) Rules, 2015 as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of

the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and

other irregularities; selection and application of appropriate accounting policies; making
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maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material

misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our
audit. We have taken into account the provisioné of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act
and the Rules made thereunder. We conducted our audit in accordance with the standards on
Auditing specified under Section 143(10}) of the Act. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

In making those risk assessments, the auditors consider internal control relevant to the Company’s
preparation and fair presentation of the financial statements that give a true and fair view in order

to design audit procedures that are appropriate in the circumstances. An audit also includes

evaluating the appropriateness of the accounting policies used and the reasonableness of the
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We believe that the audit audience we have obtained is sufficient and appropriate to provide a

basis for our opinion on the Standalone Financial Statements.

Opinion

In Our opinion and to the best of our information and recording to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 315 March, 2022, and its Profit/

(Loss), its Cash Flow and Statement of Changes in Equity for the year ended on that date.

Report On Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”} issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act
2013, we give in the Annexure “A”, a statement on the matters specified in paragraphs 3 and
4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanation which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books.

c¢) The Balance Sheet, Statement of Profit and Loss including Other Comprehensive Income, Cash
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d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standard specified under Section 133 of the Act, read with rule 7 of the Companies (Accounts)
Rules, 2014.

e) On the basis of the written representations received from the directors as on 31% March, 2022
from being appointed as director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; and

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

(i) The Company does not have any pending litigations which would impact its financial position.

(ii) The Company did not have any long-term contract including derivative contracts for which
there were any material foreseeable losses.

(iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For C.R. MORE & ASSOCIATES
Chartered Accountants

7

C.R. More
Proprietor
Mem. No: 044281
Date: 30/04/2022
Place: Mumbai

UDIN:22044281 AIEPFT2804
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ANNEXURE- A TO THE AUDIT REPORT

The Annexure referred to the Independent Auditor’s Report to the members of the Company on
the standalone financial statements for the year ended 315 March, 2022, we report that:

a) The company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.
b) As explained to us, these fixed assets have been physically verified by the management at
reasonable intervals. No material discrepancies were noticed on such physical verification.
c) The title deeds of immovable properties are held in the name of the company

{(ii) As explained to us, inventories have been physically verified by the management at
regular intervals during the year and there and there were no material discrepancies
noticed on physical verification of inventory as compared to the book records.

(iii)As informed to us, the company has granted loans, secured or unsecured to companies,
firm, limited liability partnership firm or other parties covered in the register maintained
under section 189 of the Companies Act, 2013.

Sr No. Name of the Party Relationship Amount in Rs.
1. Ladam steels Ltd. Associate Company 4,63,33,278/-

a) In our opinion, and according to the information and explanation given to us, no interest is
charged on the loans and other terms and conditions for such loans are not prima facie
prejudicial to the interest to the company.

b) As informed by the managements, the loans granted long term in nature and repayable
after period of one year. The company has not demanded repayment of any such loan
during the year, thus there has been no default on the parties to whom the money has
been lent. The loan given is interest free.

¢) There is no overdue amount of loans granted to companies, firms or other parties listed in
the register maintained under section 189 of the companies Act, 2013.

(iv) The company has complied provisions of Section 185 a mpanies Act,
2013.
(v) The company has not accepted any deposited from the pu
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(vi) To the best of our knowledge and as explained, the Central Government has not prescribed
maintenance of cost records under sub-section (I) of section 148 of the Companies Act for the
products of the company.

(vii) In respect of statutory dues:

a) According to the records of the company, undisputed statutory dues including Provident Fund,
Employee’s State Insurance, Income Tax, Sales Tax, Services Tax, duty of customs, duty of
excise, value added tax, Cess and other statutory dues have been generally regularly deposited
with the appropriate authorities. According to the information and explanations given to us.
no undisputed amounts payable in respect of aforesaid dues were outstanding as at the
balance sheet date for a period of more than 6 months from the date of becoming payable.

b) According to information and explanation given to us, there are no disputed dues which have
not been deposited by the company in respect of Income Tax/Sales Tax/Duty of Customs/Duty
of excise or value added tax except as under.

Nature of Dues | Period to which amount relates- | Amount outstanding (Rs)
Income Tax AY 2015-16 2,54,540/-

(vili) Based on our audit procedure and according to the information and explanations given to
us, we are of the opinion that the company has not defaulted in repayment of loans or
borrowings to the financial institutions, banks and government or debenture holders.

(ix) The company has not raised any money by way of initial public offer or further public offer
(including debt instruments) and term loans. Hence this clause is not applicable.

(x) Based on our audit procedures and the information and explanations made available to us, no
fraud by the company or any fraud on the company by its officers or employees has been
noticed or reported during the year.

(xi) Managerial remunerations has been paid or provided in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the Companies

Act.

(xii)The Company is not a Nidhi Company and hence this clause is not
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(xiti)  All transactions with the related parties are in compliance with section 177 and 188 of
companies Act, 2013 where applicable and the details have been disclosed in the Financial
Statements etc., as required by the applicable accounting standards.

(xiv) The company has not made any preferential allotment or private placements of shares of
fully or partly convertible debentures during the year review and hence this clause is not

applicable.

(xv)The company has not entered into any non-cash transactions with directors or persons
connected with him.

(xvi) The company is not required to be registered under section 45-lA of the Reserve Bank of
India Act.

For C.R. MORE & ASSOCIATES

Proprietor \\
Mem. No: 044281
Date: 30/04/2022
Place: Mumbai
UDIN:22044281 AIEPFT2804
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ANNEXURE-B TO THE AUDITOR’S REPORT

Report on the Internal Financial Controls under clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013(“the Act”)

We have audited the internal financial controls over financial reporting of Ladam Homes Private
Limited as of 315 March 2022 in conjuction with our audit of the standalone financial statements
of the company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the company
considering the essential components of internal control stated in the Guidance Note on Audit of
internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘ICAl'). These responsibilities include the design, implementation and
maintenaince of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the guidance
note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and
the Standard on Auditing, issued by ICAl and deemed to be prescribed under section143(10) of the
companies Act,2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and
if such controls over financial reporting was established and maintaiy

operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the

auditor’'s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable details,
accurately and fairly reflect the transactions and dispositions of the assets of the
company;(2)provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditure of the company are being made only in accordance with
authorization of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internet Financial Controls Over Financial Reporting

Because of the inherent limitation of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projection of valuation of the




C. R. MORE & ASSOCIATES

CHARTERED ACCOUNTANTS

2/52, Shri Ganesh Society, Dr. A. B. Road, Next to Worli Police Station, Worli, Mumbai, India- 400030
Phone: +912224953114, +912224930526, +912224931061. Fax: +912224930020.
Mobile No. +919820085539 Email: morecr@gmail.com

internal financial control over financial reporting may become a inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March 2022, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note an Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

For C.R. MORE & ASSOCIATES
Chartered Accountap

C. R. More
Proprietor :
Mem. No: 044281

Date: 30/04/2022

Place: Mumbai
UDIN:22044281 AIEPFT2804
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Ladam Homes Private Limited

Notes to the Standalone Financial Statements for the year ended March 31, 2022

1. Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the presentation of
these standalone financial statements.

1.1 Basis of Preparation
(i) Compliance with Ind AS

The standalone financial statements comply in all material aspects with Indian Accounting
Standards (“Ind AS”) notified under Section 133 of the Companies Act, 2013 (“the Act”)
Companies (Indian Accounting Standards} Rules, 2015 as amended by the Companies (Indian
Accounting Standards) (Amendment) Rules, 2016 and other relevant provisions of the Act.

(ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:

a)} certain financial assets and liabilities (including derivative instruments) are measured at
fair value;

1.2 Current versus non-current classification
The Company presents its assets and liabilities in the Balance Sheet based on current / non-
current classification. An asset is treated as current if it is:
a) expected to be realised or intended to be sold or consumed in normal operating cycle.
b) held primarily for the purpose of trading.
c) expected to be realised within twelve months after the reporting period; or

d) the cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelvemonths after the reporting period.

All other assets are classified as non-current.

A liability is current when:

a) it is expected to be settled in normal operating cycle;

b) it is held primarily for the purpose of trading;

c) it is due to be settled within twelve months after the reporting period; or

d) there is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

All other liabilities are classified as non-curg@




13

14

1.6

Ladam Homes Private Limited

Notes to the Standalone Financial Statements for the year ended March 31, 2022

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its
normal operating cycle.

Use of judgements, estimates & assumptions

While preparing financial statements in conformity with Ind AS, the management makes certain
estimates and assumptions that require subjective and complex judgments. These judgments
affect the application of accounting policies and the reported amount of assets, liabilities,
income and expenses, disclosure of contingent liabilities at the statement of financial position
date and the reported amount of income and expenses for the reporting period. Financial
reporting results rely on our estimate of the effect of certain matters that are inherently
uncertain. Future events rarely develop exactly as forecast and the best estimates require
adjustments, as actual results may differ from these estimates under different assumptions or
conditions. The management continually evaluate these estimates and assumptions based on
the most recently available information.

Revisions to accounting estimates are recognised in the period in which the estimates are
revised and in any future periods affected.

Property, Plant and Equipment

a) Property, Plant and Equipment are stated at cost, net of credit availed in respect of any
taxes, duties less accumulated depreciation. Cost comprises of the purchase price and any
attributable cost of bringing the asset to its working condition for its intended use.
Financing costs relating to acquisition of fixed assets which takes substantial period of time
to get ready for intended use are also included to the extent they relate to the period up to
such assets are ready for their intended use.

b) Subsequent expenditure incurred on existing fixed assets is added to their book value only
if such expenditure increases the future benefits from the existing assets beyond their
previously assessed standard of performance.

c) Depreciable amount for assets is the cost of an asset, or other amount substituted for cost,
less its estimated residual value over the useful life of asset after the asset becomes ready

for use as per IND AS 16.

d) As per IND AS 101, fair value of land on date of transition was considered as deemed cost
of the land & carrying value as per previous GAAP as deemed cost for other class of assets.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at co pllowing
initial recognition, intangible assets are carried at cost less any accumulated g J
accumulated impairment losses. Internally generated intangibles are not
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Notes to the Standalone Financial Statements for the year ended March 31, 2022

related expenditure is reflected in the Statement of Profit and Loss in the period in which the
expenditure is incurred.

Impairment of Assets

Carrying amount of Tangible assets, Intangible assets, investments in subsidiaries, Joint
Ventures and Associates {which are carried at cost) are tested for impairment whenever events
or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs of
disposal and value in use.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining fair value less costs of disposal, recent
market transactions are taken into account. i no such transactions can be identified, an
appropriate valuation model is used.

For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash inflows which are largely independent of the cash inflows
from other assets or company’s assets (cash-generating units). Non-financial assets other than
goodwill that suffered an impairment are reviewed for possible reversal of the impairment at
the end of each reporting period.

Inventories

Work-in-progress and finished goods are valued at lower of cost and net realisable value. Cost
includes direct materials, labour, other direct and indirect cost and a proportion of
manufacturing overheads based on normal operating capacity.

Net realisable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and estimated costs necessary to make the sale.

1.9 Financial Instruments

Financial assets and financial liabilities are recognised when a Company becomes a party to the
contractual provisions of the instruments.

Initial Recognition and Measurement — Financial Assets and Financial Liabilities

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair value through profit or loss and
ancillary costs related to borrowings) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or fi ial liabilities at fair value

Classification and Subsequent Measurement: Financial Ass §~‘: s
G
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Notes to the Standalone Financial Statements for the year ended March 31, 2022

The Company classifies financial assets as subsequently measured at amortised cost, fair value
through Other Comprehensive Income (“FVTOC!”) or fair value through profit or loss (“FVTPL")
on the basis of following :

- the entity’s business model for managing the financial assets and
- the contractual cash flow characteristics of the financial asset.
Amortised Cost:

A financial asset is classified and measured at amortised cost if both of the following conditions
are met:

- the financial asset is held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

FVTOCI:

A financial asset is classified and measured at FVTOC! if both of the following conditions are
met:

- the financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

FVTPL:

A financial asset is classified and measured at FVTPL unless it is measured at amortised cost or
at FVTOCIL.

All recognised financial assets are subsequently measured in their entirety at either amortised
cost or fair value, depending on the classification of the financial assets.

Currently company has provided some loan to related parties which are callable on demand &
hence not fair valued.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its
assets carried at amortised cost. The impairment methodology applied depends on whether
there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by ind AS
109 Financial Instruments, which requires expected lifetime losses nised from initial
recognition of the receivables.
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Notes to the Standalone Financial Statements for the year ended March 31, 2022

The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.

Financial Liabilities at FVTPL:

Financial liabilities are classified as at FVTPL when the financial liability is held for trading or are
designated upon initial recognition as FVTPL.

Gains or losses on financial liabilities held for trading are recognised in the Statement of Profit
and Loss.

Other Financial Liabilities:

Other financial liabilities (including borrowings and trade and other payables) are subsequently
measured at amortised cost using the effective interest method.

The effective interest method (EIR) is a method of calculating the amortised cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments (including all fees and points
paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition.

Currently, company has taken a loan from related parties which are repayable on demand &
hence EIR method is not applied.

Derecognition of Financial Assets and Financial Liabilities

The Company de-recognises a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset
are transferred or in which the Company neither transfers nor retains substantially all of the
risks and rewards of ownership and does not retain control of the financial asset. If the
Company enters into transactions whereby it transfers assets recognised on its balance sheet,
but retains either all or substantially all of the risks and rewards of the transferred assets, the
transferred assets are not derecognised.

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the Balance Sheet
where there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously. The
legally enforceable right must not be contingent on future events and must be enforceable in

Company or the counter party.
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Ladam Homes Private Limited

Notes to the Standalone Financial Statements for the year ended March 31, 2022

Financial liabilities and equity instruments:

Classification as debt or equity:

Debt and equity instruments issued by the Company are classified as either financial liabilities
or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by a Company are recognised at
the proceeds received.

Borrowing Cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period
in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds. Borrowing cost also includes exchange differences to
the extent regarded as an adjustment to the borrowing costs.

Provisions, Contingent liabilities, Contingent Assets

Provisions are recognised when the Company has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and the amount can be reliably estimated. Provisions
are not recognised for future operating losses.

Provisions are measured at the present value of management’s best estimate of the
expenditure required to settle the present obligation at the end of the reporting period. The
discount rate used to determine the present value is a current pre-tax rate. The increase in the
provision due to the passage of time is recognised as interest expense. N

Contingent liabilities are disclosed in the case of:

e a present obligation arising from the past events, when it is not probable that an outflow of
resources will be required to settle the obligation;

e a present obligation arising from the past events, when no reliable estimate is possible;

e a possible obligation arising from past events, unless the probability of outflow of
resources is remote.
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Notes to the Standalone Financial Statements for the year ended March 31, 2022

Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of
ownership of the goods have passed to the buyer. Revenue from the sale of goods is measured
at the fair value of the consideration received or receivable.

The Company recognizes revenue when the amount of revenue can be reliably measured, it is
probable that future economic benefits will flow to the entity.

The Company is having some ongoing real estate projects for which revenue is recognized on
project completion method as per previous GAAP. For any new projects revenue recognition
will be done on percentage completion method as per Guidance Note of ICAI on Accounting for
Real Estate transactions for companies following IND AS.

Interest iIncome

Interest income from debt instruments is recognised using the effective interest rate method.

Taxes on Income
Current Tax

Tax on income for the current period is determined on the basis on estimated taxable income
and tax credits computed in accordance with the provisions of the relevant tax laws and based
on the expected outcome of assessments / appeals.

Current income tax relating to items recognised directly in equity is recognised in equity and
not in the Statement of Profit and Loss.

Management periodically evaluates positions taken in the tax returns with respect to situations
in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholders (after deducting preference dividends, if any, and
attributable taxes) by the weighted average number of equity shares outstanding during the
period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders is adjusted for after income tax effect of interest and other
financing costs associated with dilutive potential equity shares and the weighted average
number of shares outstanding-durigg the period are adjusted for the effects of all dilutive
potential equity shares. >
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1.20 Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance
of the arrangement at the inception date, whether fulfilment of the arrangement is dependent
on the use of a specific asset or assets or the arrangement conveys a right to use the asset,
even if that right is not explicitly specified in an arrangement.

1.21 Foreign currency translation
(i) Functional and presentation currency

The Company's financial statements are prepared in INR, which is also the Company's
functional and presentation currency.

(ii) Transactions and balances

Since there are no foreign currency transactions in the company & hence this IND AS has no
application for the current year.
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